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675 Texas Street
Fairfield, California 94533
www.solanocounty.com

Solano County

Agenda Submittal

Agenda #: 9 Status: Consent Calendar

Type: Report Department: Treasurer-Tax Collector-County Clerk

File #: 23-101 Contact: Charles Lomeli, 784-3419

Agenda date: Final action:2/7/2023 2/7/2023

Title: Accept the Solano County Treasurer’s Quarterly Report for the period of October 1, 2022
through December 31, 2022

Governing body: Board of Supervisors

District: All

Attachments: 1. A - Letter to the Board, 2. B - Statement of Compliance, 3. C - Investment Portfolio, 4. D -
Balance Sheet and Income Statement, 5. E - Yield Curve, 6. F - Pars 115 Report, 7. Minute
Order

Action ByDate Action ResultVer.

Board of Supervisors2/7/2023 1

Published Notice Required?     Yes ____ No _X _
Public Hearing Required?         Yes ____ No _X _

DEPARTMENTAL RECOMMENDATION:

It is recommended that the Board accept the County Treasurer’s Quarterly Report for the period of October 1,
2022 through December 31, 2022.

SUMMARY/DISCUSSION:

Submitted herein is the Treasurer’s FY2022/23 Second Quarter Report, which contains the Treasurer’s
Statement of Compliance.

This report is provided for informational purposes only. All information contained in this report pertains to all
county, district, agency and school district funds. This report is also available on the Treasurer’s web site at
www.solanocounty.com.

FINANCIAL IMPACT:

There is no financial impact in accepting this report. The costs associated with preparing the agenda item are
nominal and absorbed by the department’s FY2022/23 Working Budget.

ALTERNATIVES:

The Board could elect not to accept this report at this time or request a change in content or format.
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File #: 23-101, Version: 1

OTHER AGENCY INVOLVEMENT:

This report will be promulgated to the distribution list on the Statement of Compliance and published on the
Treasurer’s website.

CAO RECOMMENDATION:

APPROVE DEPARTMENTAL RECOMMENDATION
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1   Attachment A 

CHARLES LOMELI 
Treasurer-Tax Collector-County Clerk 
MICHAEL COOPER 
Assistant Treasurer-Tax Collector-
County Clerk 

ttccc@solanocounty.com 
www.solanocounty.com 

TREASURER-TAX COLLECTOR-COUNTY CLERK DENISE DIX 
Tax Collections Manager 
ELIZABETH SUMNER 
Accounting Supervisor 

675 Texas Street, Suite 1900 
Fairfield, CA 94533-6342 

(707) 784-7485 
Treasurer (707) 784-6295 

Fax (707) 784-6311 

January 20, 2023 

The Honorable Members of the Board of Supervisors 
County of Solano County 
675 Texas Street, Suite 6500 
Fairfield CA 94533 

Honorable Members of the Board: 

It is my pleasure to present the quarterly report for the second quarter of FY2022/23. 

State of the Treasury 

The $1.9 billion Treasurer’s pool is managed in accordance with the tenets of California Government Code §53600.5 to provide 
for the safety of principal, adequate liquidity for all anticipated cash flow requirements, and a consistent rate of return 
commensurate with the established risk profile. The $698.9 million currently held in cash and investments with six months or 
less left to maturity should provide adequate funding for all anticipated cash needs, while also affording the Treasury an 
opportunity to invest excess liquidity at higher rates.   

The treasury pool is maintained with a duration designed to stabilize yields consistent with the risk profile established by the 
Treasurer.  The treasury pool is also diversified from a credit risk perspective by maintaining a mix of investments that includes   
10.1% in cash and cash equivalents, 20.8% in US Treasuries,   55.1 % in Government Sponsored Enterprises, 7.4% in US 
Corporations, and  4.7%  in Municipals; with the balance of  1.9% held in a variety of assets including mutual funds, commercial 
paper, and other holdings allowable under §53600.5.  

Current Market Conditions Impacting the Treasury Pool 

Treasury managers monitor information provided by the Federal Reserve; its actions and information impact the interest rates 
for short term corporate and agency securities where nearly all the treasury pool investments are made.  

On December 14, 2022, the Federal Open Market Committee (FOMC) increased the federal funds rate by 50 basis points or .5 
percent. The funds rate, lower bounds, is now 4.25 percent. The upper bounds rate is now 4.5 percent. In the accompanying 
statement the committee anticipates on-going increases will be appropriate in order to return inflation to 2 percent over time. 
The Consumer Price Index was reported at a 40-year high at the time of the statement. Next FOMC meeting will be February 
1, 2023 where the FOMC will announce any further increases. 

The first of six strategic goals of the Board is to achieve maximum employment and stable prices. The current rate of inflation 
indicates that prices are not stable, which has resulted in a rapid increase in the funds rate, and a reduction of the balance sheet. 
An increase in the funds rate is the most effective tool available to the FOMC to slow the economy and in return slow and 
reduce the rate of inflation. The latest release of the CPI on January 12, 2023 indicates the rate of inflation continues on its 
trajectory of slowly decreasing. This is a positive sign for the committee which could result in a slowing of the rate increases.  

Expectations going forward 

Given the FOMC statement and data provided in the Beige Book Report, treasury managers expect interest rates on the short 
end of the interest rate curve to continue to increase in the coming quarter.  

mailto:ttccc@solanocounty.com
http://www.solanocounty.com/
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As investments in the pool mature and are reinvested, the yield on newly invested funds will yield higher rates of return. Higher 
rates of return mean the interest rate earned and apportioned to treasury pool participants will be higher in the coming quarters. 
 
Credit quality of corporate securities will continue to be monitored as higher interest rates begin to bite into economic growth, 
and investments will continue to be diversified to mitigate risk.  
 
 
 

 
 
Respectfully Submitted, 
CHARLES LOMELI 
Treasurer – Tax Collector – County Clerk 
 

 
Attachment A – Letter to the Board 
Attachment B – Statement of Compliance 
Attachment C – Investment Portfolio 
Attachment D – Balance Sheet and Income Statement 
Attachment E – Yield Curve 
Attachment F – PARS 115 Report 
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CHARLES LOMELI 
Treasurer-Tax Collector-County Clerk 
calomeli@solanocounty.com 
 

MICHAEL COOPER 
Assistant Treasurer-Tax Collector-
County Clerk 
mrcooper@solanocounty.com 
 
ttccc@solanocounty.com 
www.solanocounty.com 

TREASURER-TAX COLLECTOR-COUNTY CLERK 
DENISE DIX 

Tax Collections Manager 
dmdix@solanocounty.com 

 

ELIZABETH SUMNER 
Accounting Supervisor 

elsumner@solanocounty.com 
 

675 Texas Street, Suite 1900 
Fairfield, CA 94533-6342 

(707) 784-7485 
Treasurer (707) 784-6295 

Fax (707) 784-6311 

 
 

 
 
 
 

STATEMENT OF COMPLIANCE 
December 31, 2022 

 
Liquidity: 
 
The Treasury has a cash and cash equivalent position (securities maturing within 6 months) of 
$698.9 million dollars as of December 31, 2022.  Based on historical trend analysis and projections 
by the various school districts, it is estimated that this cash position is adequate to meet projected 
liquidity requirements of the pool participants for the next six months. 
 
Should the treasury experience unusual demands on cash, the liquidity position will be adjusted 
accordingly. 
 
Investments: 
 
The investment portfolio has been reviewed by the Treasurer-Tax Collector-County Clerk on 
December 31, 2022 and found to be in compliance with the Investment Policy.   
 
Reporting and Distribution: 
 
In accordance with Government code section 53607, a monthly report is submitted to the Clerk of 
the Board electronically. 
 
In accordance with the Government Code section 53646 this non-mandated quarterly report is 
submitted to provide full disclosure to the Board and public. 
 
This report is also made available to the Superintendent of Schools, the business managers of each 
district, many pool participants and the public at large via the Internet. 
 
Respectfully Submitted, 
CHARLES LOMELI 
Treasurer-Tax Collector-County Clerk 
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Solano County Treasury
Treasurer Charles Lomeli

December 31, 2022
Portfolio Statistical Graphs
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Holdings by Security Type Acquisition Cost Book Value Market Value

Cash and Cash Equivalents 393,551.36                    393,551.36                    393,606.85                    
US Treasuries 4,873,437.50                 4,909,995.20                 4,903,125.00                 
US Agencies 16,650,605.00                15,983,907.11                15,602,733.56                
Corporate Securities 8,071,472.50                 8,015,426.05                 7,870,030.33                 
Municipal Securities 3,200,000.00                 3,200,000.00                 3,091,922.00                 
Total Security Holdings 33,189,066.36                32,502,879.72                31,861,417.74                

Accrued Income 48,658.80                      48,658.80                      48,658.80                      

Grand Total 33,237,725.16                32,551,538.52                31,910,076.54                

Estimated Annual Income 872,145.72                    

Yield on Total Assets 2.74%

Report "of commission fees and other fees paid to persons not employed by the local agency for services in connection with investments under this article"
in accordance with California Government Code §53216.4

Recipient Charges*
US Bank:  Securities Custody Services 16,058.23$                    
Public Agency Retirement Services (PARS):  Plan Administration 44,323.26$                    

* Total fees paid to named recipient in the twelve months preceeding the reporting date.

Solano County
PARS 115 Trust

December 31, 2023
Account Summary Report

Holdings by Security Type

Cash and Cash Equivalents US Treasuries US Agencies Corporate Securities Municipal Securities
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